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Evolution of the CAP — a historical
overview

Who remembers the bad old days of policy
determined prices, price insulation policies,
and high protection?

Budget pressures, enlargement, WTO
agreements, maybe enlightenment too - all
contributed
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Evolution of the CAP — a historical

overview

Who remembers the bad old days of policy
determined prices, price insulation policies,
and high protection?

Budget pressures, enlargement, WTO

agreements, maybe enlightenment too all
contributed

Somewhat similar policy evolution in the US
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Evolution of the CAP — a historical

overview

Who remembers the bad old days of policy

determined prices, price insulation policies, and
high protection?

Budget pressures, enlargement, WTO agreements,
maybe enlightenment too, all contributed
Somewhat similar policy evolution in the US

And consistent with broad patterns of policy
evolution in OECD countries in general



Comparison of PSE, NAC and NPC changes
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Source: QOECD, PSE/ACSE Database, 2009.
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omparison of NRAs for high-income countries

See Anderson, Kym; (2009) “Political Economy of Distortions to Agricultural Incentives: Introduction and Summary” Agricultural
Distortions Working Paper #91, World Bank

(b) High-income countries plus Europe’s transition economies
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Current pressures for change in the
CAP

Budget pressures
Greening of the CAP
Modulation less a factor
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~ Current pressures for change in the

CAP

Budget pressures
Greening of the CAP
Modulation less a factor
Payments realignment
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Different of direct payments across countries and
the “80% method of realignment
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~ Current pressures for change in the

CAP

Budget pressures

Greening of the CAP
Modulation less a factor
Payments realignment
Climate change

Renewable energy

Price surge and price prospects
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Global perspective on the current
reform proposals

e Past reforms increased imports AND
exports

e Market context



hat is our future in prices?
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.S. maize price projections
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Maize price volatility to continue
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~Global perspective on the current

reform proposals

e Past reforms increased imports AND
exXports

e Market context

e FEuro crisis
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~Global perspective on the current

reform proposals

e Past reforms increased imports AND
exXports

e Market context
e Euro crisis

e Trade growth prospects



products - 2009

billion USD

50

40

250

225

200

175

150

125

100

75

50

25

aulen|n
puejesz N
puepzyms
B3.10) S
Aoyjany
fuo) BuoH
puejieyy
elpui
eisAejen
e|sauopuj
eunjuabay
ejjeJisny
021X3
eissny
ueder
epeue)
l1zeig

eulyd

sn

L2-Nn3

Balance (right axis)

B Exports

B Imports

Source: GTA.

24



ciure o

~

1.5

(mio EUR)

20 000
40 000
60 000
80 000
100 000

trade
100 000
80 000
60 000
40 000
20 000

2008 2009 2010

[ Intermediate products

2001 2002 2003 2004 2005 2006 2007
I Other Products

2000

B Commodities

I Final Products
—— Trade balance

Sources: EUROSTAT — COMEXT.

25

—— Exchange rate EUR/USD (right axis)



Conclusions

Likely trade impacts of reforms are
small

Farmers predict lower production
growth due to “greening measures”

World demand growth and increased
expansion of trade agreements may
have larger effect
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Thank you!
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